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Instructions:

ENGLISH VERSION

(2) Necessary calculation is a part of your answer.

Yash, Avi and Pransu were partners sharing profits and losses
in the ratio of 3:2:1. On 31-3-2019 the firm has decided to sell its

business to Akshil Ltd. on that date their balance sheet was as

under:
Liabilities Amount | Assets Amount
) )
Capital Land Building 60,000
Yash 60,000 Machinery 66,000
Avi 30,000 Debtors 54,000
Pransu 30,000 |1,20,000]| Stock 39,000
Creditors 66,000 Cash 21,000
Loan 54,000
2,40,000 2,40,000
The company has taken following assets at given prices :
Land-Building ............. < 72,000 Machinery............... < 63,000
Debtors ...ueeeeeeeeneeenn. T 51,000  StocK.....ccooueeeeennnnn. < 39,000
Goodwill .....covvveeennn... < 12,000

The company has not accepted the loan but agreed to pay creditors.
Company has not taken over cash. The company issued equity shares
worth ¥ 90,000, ¥ 10 each and paid remaining amount in cash for
purchase price. Dissolution expenses amounted to I 3,000.
Partners have distributed share in their profit sharing ratio.
Prepare in the books of firm:

(1) Realization Account

(2) Partner’s Capital Accounts

(3) Cash Account

(4) Akshil Ltd.’s Account

OR

(1) Marks have been shown on the right side of question.

20
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1  Mantra and Panth were sharing profit and loss in the ratio of 20
5:3. They sold their business to Manan Ltd. The Balance sheet of
firm as on 31-3-2019 was as follows:

Liabilities Amount| Assets Amount
) )
Capital : Land-Building 9,60,000
Mantra 8,00,000 Machinery 2,80,000
Panth 4,80,000(12,80,000 | Furniture 40,000
General Reserve 2,24,000 | Investments 1,60,000
Bank Loan 1,76,000| Stock 1,60,000
Creditors 1,52,000 | Debtors 2,40,000
Bills Payable 48,000 Cash 40,000
18,80,000 18,80,000
Both the parties agreed on following conditions :
(1) Goodwill of the firm valued at ¥ 1,36,000
(2) Land-Building, stock and debtors are valued at ¥ 10,40,000,
2,08,000 and 2,32,000 respectively
(3) Company agrees to take over all assets (except cash and
investments) and all liabilities at book value.
(4) Purchase consideration is to be paid in 96,000 equity shares
of T 10 each at 25% premium and remaining amount in cash.
(5) Firm sold investments at I 1,36,000
(6) Dissolution expense amounted to I 8,000
Prepare Realization account, Partners Capital A/c. Cash/Bank A/c.
New Co. Manan Ltd.’s A/c. and Manan Ltd.’s equity share account
in the book of firm.
HQ-16080001020300 ] 10 [ Contd...



2 The Balance sheet of Dyani and Swara as on 31-3-2019 is as 20

under:

Liabilities Amount | Assets Amount
) )
Capital : Goodwill 8,000
Dyani 60,000 Building 90,000
Swara 40,000 [1,00,000| Plant 25,000
Reserves 22,000 Stock 35,000
Bank Laon 50,000 | Debtors 49,000
Dyani’s Loan 12,000 | Investments 14,000
Creditors 40,000 | Cash/Bank 24,000

Provident Fund 21,000
2,45,000 2,45,000

‘DIYA’ Ltd. is incorporated on 1-4-2019 to take over the above
business, with an authorized capital of 30,000 equity shares of
% 10 each. The terms of business purchase are as follows :

(1) Goodwill of the firm is to be valued at ¥ 10,500

(2) The company takes over all the liabilities except Dyani’s Loan
and all the assets except investments.

(3) The assets are valued as under:
(a) Fixed assets are purchased at 20% more than their book value.
(b) Stock is purchased at 20% less than the book value and
debtors are taken over with 10% provision for bad debts.

(4) Purchase consideration is to be paid in 6000 fully paid up
equity shares at 10% premium, 12% 400 debentures of
< 100 each and the remaining in cash.

(5) After purchasing above business, company paid 25% creditors
in cash.

(6) After the above transactions, to maintain the closing cash
balance ¥ 40,000, company is issued necessary equity shares
to public, which were all taken up and paid.

Give journal entries in the books of Diya Ltd. and prepare opening
balance sheet of the company.

OR
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The Angel Company Limited was incorporated to purchase the

20

business of M/s,. Vishal Brothers. The authorized capital of the

company is 50,000 equity shares of ¥ 10 each. The balance sheet

of the firm is as under:

Balance Sheet as on 31-3-2019

Liabilities Amount | Assets Amount
) )

Capital : Land and Building |2,40,000
Jal 3.00,000 Plant and Machinery | 1,00,000

Pal  2,00,000 [5,00,000| Stock 1,20,000
Reserves 20,000 | Debtors 1,16,000
Bank loan 15,000 ]| Investments 24,000
Creditors 1,10,000 | Bills receivable 32,000
Bills Payable 35,000 | Bank Balance 48,000
6,380,000 6,80,000

Conditions for the business purchase were as under:

(1

Land and Building at ¥ 2,50,000, Stock at I 1,24,000 and

other assets except investments were taken over at book value.

(2)
3)

company.

4)

Goodwill of the firm is to be valued at ¥ 50,000.

All the liabilities except bank loan are to be accepted by the

Purchase consideration is to paid in 25,000 fully paid up

equity shares at 20% premium, 6% < 2,50,000 debenture and

the rest of the amount in cash.

The remaining shares are issued for the public at 20% premium,

which were all taken up and paid for.

Draft journal entries in the books of Angel Co. Ltd. and prepare

the Balance Sheet of the company.

HQ-16080001020300 ]
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3 Ayush, Sahil and Dyey are three partners sharing profit and loss 15
in ratio of 3:4:5.

They have decided to dissolve their partnership firm from

01-01-2020 and on that balance sheet was as under:

Liabilities Amount| Assets Amount
) Q)
Capital : Fixed Assets 2,60,000
Ayush 80,000 Debtors 22,000
Sahil 80,000 Stock 90,000
Dyey 80,000 |2,40,000( Cash 8,000
General Reserve 48,000 Profit and Loss A/c.| 48,000
Loan :
Ayush 48,000
Sahil 32,000 [ 80,000
Creditors 60,000
4,28,000 4,28,000

Dissolution expenses of ¥ 6,000 was paid from first instalment,

gradual realization from assets was as below:

First instalment (Dt. 1-1-2020) .....ccvvevveeerreennnnee. < 54,000
Second instalment (Dt. 1-2-2020).......ccceeeeuvveeennnes < 44,000
Third Instalment (Dt. 1-3-2020) ......cccceevueeuennen. < 1,00,000
Fourth Instalment (Dt. 1-4-2020).......cccccvvveeennnneee. < 96,000

Prepare statement of piecemeal distribution of cash among partners

on surplus capital basis.

OR

HQ-16080001020300 ] 13 [ Contd...



3  Manan, Chirag and Rahul are partners sharing profit and lossin 15
ratio of 5:4:1. They have decided to dissolve the firm on
31-3-2019 and on that balance sheet was as under:

Liabilities Amount | Assets Amount
) )
Capital : Fixed Assets 2,40,000
Manan 60,000 Stock 30,000
Chirag 54,000 Debtors 9,000
Rahul 15,000 |1,29,000| Cash Balance 30,000
General Reserve 30,000
Loan A/c.
Manan 30,000
Rahul 45,000 | 75,000
Creditors 45,000
Bank Overdraft 30,000
3,09,000 3,09,000
Assets realized gradually as under:
15t Instalment (Dt. 30-4-2019) ....cccovvvvereiviererineen, 45,000
(Realization expenses T 3,000)
2nd jnstalment (Dt. 31-5-2019) ....cvevveeeeeeeeeeieenae 79,500
(realization expenses < 4,500)
31d instalment (Dt. 30-6-2019) c..oeeveveeeeeeeeerennene. 15,000
(Realization expenses zero)
Prepare statement of piecemeal distribution of cash on the basis
of Maximum Loss Method.
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‘Happy Club’ gives you the following information : 15
Receipt and Payment account for the year ended on 31-12-2019
Receipts Amount | Payments Amount
) )
To Balance c¢/f 84,000 Salary 1,56,000
Subscription Rent-Taxes 21,600
2018 2,160 Stationery expenses 10,800
2019 2,08,800 Sports equipments
2020 1,440 (2,12,400| (1-7-2019) 72,000
Income from Sundry expenses 24,000
Entertainment 12% Bank F.D.
Programme 48,000 (1-10-2019) 60,000
Annual interest on Entertainment Prog.
12% investment 14,400 Expenses 24,000
Donation 24,000 | By Balance ¢/d 14,400
3,82,800 3,82,800
Additional Information:
(1) There are total 450 members in the club, who pays annual
subscription of ¥ 480 each.
(2) On 31-12-2018 outstanding salary was ¥ 12,000, which was
< 18,000 on 31-12-2019
(3) On 31-12-2018 stationery stock was I 1,200 which was
< 1,800 on 31-12-2019
(4) Sports equipments were I 1,20,000. The cost of sports
equipments on 31-12-2019 was ¥ 1,68,000
Prepare :
(1) Balance sheet as on 01-01-2019 and 31-12-2019
(2) Income expenditure account for the year ended on
31-12-2019
OR
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4  From the following information prepare Receipt Payment account 15

of Hanu Gymkhana, Rajkot for the year ended on 31-3-2023.

Particulars Amount | Particulars Amount

) ()
Purchase of equipments| 40,000 | Purchase of computer [1,30,000

Donation for computer |1,40,000 | Expenses of computer

Member fee 2022-23 | 40,000 Operator 16,000
2023-24 6,000 | Entrance Fee 8,000

Rent for hall paid 7,000 | Income from lecture 20,000

Purchase of furniture 20,000 | Dinner function exp. 16,000

Income from sale of Bank Balance

Old Newspapers 1,000 on 31-3-2022 10,000

Salary 9,000 | Cash balance

Dinner contribution 18,000 on 31-2-2022 20,000

Charity 10,000 | Sale of old furniture

Life member fee 8,000 | (book value Rs. 4,000) 3,000

Cash balance

(as on 31-3-023) 24,000

Additional Information:

(1) Capitalize 50% amount of entrance fee
(2) Calculate 20% depreciation of equipments
(3) Unpaid salary ¥ 9,000
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